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REVIVAL OF SICK INDUSTRIES

The Government of India, in order to improve the economy of
the nation, has taken several steps recently. One important decision
was to take a realistic view of the working of Public Undertakings all
over the country. Most of the Industries in State and Central Sectors
have become sick and are not in a position to meet the salaries of
lakhs of employees working in these units, thus incurring a loss of
several thousand crores every year.Therefore , the Government has
taken a decision to close down some of these huge loss making units
but where to absorb these employees is a big question, that remained
unanswered till today.

1991 Statistics:

The statistics available for 1991 show that there were 29,487
sick industries in Andhra Pradesh and 2,21,427 at All India level in
the small scale sector only. These Industries had to pay heavy dues
to the financial Institutions amounting to the tune of Rs.755 Crores
in Andhra Pradesh ami Rs. 10,767 Crores all over the Country.

Out of 163 sick units referred by the Andhra Pradesh State,
B.I.F.R. recommended closure of (16) industries whereas (64)
industries were still under their consideration and (19) were outside
of their purview. Some of the State undertakings under B.I.F.R.
consideration, were Allwyn, A.P. Scooters, A.P. Steels, Republic
Forge and Southern Transformers and a "Package* was recommended
for the reconstruction of Singareni Colleries. Privatisation of some
of these units as per recent Central Government policy was also
under serious consideration of the State Government While the
Government was trying to handover Allwyn to some private
agency,nobody was coming forward to take over A.P. Scooters, it
was reliably learnt.
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